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Abstract

In this paper, a repairable system of a monotone process model for a one-component multistate degenerative system
with (k + 1) states(k-failure states and one working state) is studied. Also an alternative model, called the Negligible
Or Non-Negligible (NONN) repair times introduced by Thangaraj and Rizwan (2001) is incorporated in this model to
develop some new repair models. A replacement policy 7 is adapted by which the system will be replaced whenever the
working age of the system reaches T'; another replacement policy 7 but with NONN repair times; the N policy, based
on the number of failures of the system assuming NONN repair times and a bivariate replacement policy (7, N) under
NONN repair times, where T is the working age and N is the number of failures of the system are studied. Furthermore,
explicit expressions for the long-run average cost of the above policies are derived. Also the conditions for the existence
of univariate optimal replacement policies are derived. Finally, we show that the optimal policy (7, N)* is better than the
optimal policy N* or the optimal policy 7*. We conclude with a conjecture that N-policy is the best replacement policy
for any deteriorating system among the univariate policies.

Keywords: Geometric process, Replacement policy, Renewal reward process, Stochastic orders, NONN repair times
1. Introduction

The mathematical theory of reliability has applied itself to problems of life-testing, machine maintenance, replacement,
order statistics, etc. Most of the systems are degenerative, because of the ageing effect and accumulated wearing. The
successive operating times between failures tend to decrease, while the consecutive repair times after failures tend to
increase. That is, the successive operating times are stochastically decreasing, while the consecutive repair times are
stochastically increasing. In practice, the repair of a failure system will usually yield a functioning system, its successive
operating times are decreasing and finally dying out. For deteriorating systems, this is often the case. On the other hand,
the consecutive repair times will be increasing and finally, tend to infinity, that is, finally the system is non-repairable.
Thus, it is reasonable to assume that the repair times are, in general, non-negligible. This is referred to as a geometric
process, introduced and studied by Lam (1988) in his pioneering work.

In the above models, a system, in general, has only two states, the operating and the failure states; usually referred to as:
up and down states. However, in real life situations, a system, in general, may have more than two states. For example, the
system constituted by an electronic instrument may break down due to a short circuit or an open circuit, in which case the
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system will have two failure states and one working state. Lam, Zhang and Zheng (2002) have considered an equivalent
geometric process model for a multistate degenerative system with k-failure states and one working state. Also, they have
given an analytic expression for the long-run average cost per unit time using a replacement policy which depends only on
the number of failures of the system. However Zhang, Yam and Zuo(2002) have derived the long-run expected profit for
the model introduced and studied by Lam, Zhang and Zheng (2002). Further Zhang, Yam and Zuo (2007) have derived an
explicit expression for the long-run expected profit for the same model, considering a bivariate replacement policy, which
depends either on the working age of the system or the number of repairs of the system. There is always a speculation
about the influence of working age of a system. It urges us to consider, in this paper, a replacement policy which depends
on the working age of the system for a multistate degenerative system with k-failure states and one working state. Further,
repair times are generally assumed to be non-decreasing in the case of geometric process. It is not true that the repair times
always tend to increase. The repair times usually depend on the type of failure occurred at a specific moment in the system.
To overcome this, Thangaraj and Rizwan (2001) have introduced probability for different types of failures of a repairable
system and called it NONN repair times. Thus it is reasonable to assume this alternative repair model. Considering this
alternative repair model, it is proposed to study some univariate and bivariate optimal replacement policies and desired to
compare these policies using a numerical example.

Here a customary summary of known definitions of some basic concepts which are needed for our discussion is outlined
below.

Definition 1.1. A random variable X is said to be stochastically smaller than another random variable Y, if P(X > @) <
P(Y > ), for all real a. It is denoted by X <, Y. Further, a stochastic process {X,,,n = 1,2,...} is said to be stochastically
increasing, if X, <y X1, forn=1,2,... .

The definition of monotone concept for a stochastic process {X,,,n = 1,2, ...} is based on the distributions of X,, and X,,,,

forn =1,2,... . Lam(1988) has introduced the geometric process for a simple monotone process.

Definition 1.2. A stochastic process {X,,,n = 1,2, ...} is a geometric process (GP), if there exist a real constant a > 0 such
that {a”‘lX,,, n=12,.. } forms a renewal process. The number « is called the ratio of the geometric process.

If 0 < a < 1, the GP is stochastically increasing; if @ > 1, the GP is stochastically decreasing and if a = 1, the GP will
reduce to a renewal process.

Definition 1.3. An integer valued random variable N is said to be a stopping time for the sequence of independent random
variables X1, X, ..., if the event {N = n} is independent of X, 1, X,;42,...,foralln =1,2,... .

Theorem 1.4. Wald’s equation. If Xi, X», ... are independent and identically distributed random variables having finite
expectations and if N is the stopping time for X1, X», ... such that E[N] < oo, then

N
2%
n=1

E = E(N)E(X)).

Definition 1.5. The T-policy.

It is a policy under which the system will be replaced whenever the working age of the system reaches 7.
Definition1.6. The N-policy.

It is a policy under which the system will be replaced upon the N-th failure of the system, since the last replacement.

Definition 1.7. The bivariate (T, N)-policy.
It is a policy under which the system will be replaced at the working age T or at the time of N-th failure since the last
replacement, whichever occurs earlier.

Definition 1.8. NONN Repair times
If a repair to a system after failure is done in negligible or non-negligible time, then it will be called a model with NONN
repair times.

In this case, whenever the system fails, two possibilities may arise: either, the repair takes Negligible time with probability
p; or Non-Negligible time with probability 1 — p.

The main objective of this paper is to obtain explicit expressions for the long-run average cost per unit time for the
maintenance model of a multistate degenerative system with k-failure states and one working state under the aforesaid
preventive maintenance policies, assuming different repair models.

The rest of the paper is organized as follows: In Section 2, we present the model and derive an expression for the long-
run average cost per unit time for this model under T-policy. We also derive the conditions for existence of the optimal
replacement policy 7 (under this model) in this section. In Section 3, we present the alternative repair model and derive
an explicit expression for the long-run average cost per unit time for this model. The existence of the optimal replacement
policy is also derived in this section. In Section 4, we derive an expression for the long-run average cost for this model
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under N-policy. The necessary conditions for the existence of the optimal replacement policy N* are also derived in this
section. In Section 5, we derive an expression for the long-run average cost for this model under a bivariate replacement
policy (T, N). Comparison between policies have been made in Section 6. A numeric example is given in Section 7, to
illustrate the results, developed in this paper. Comparison of numerical result have been carried out in Section 8. Finally,
conclusion is given in Section 9.

2. The Replacement Policy 7

In this section, we introduce and study a T-policy for a multistate one component degenerative system. Under the replace-
ment policy T, the problem is to determine an optimal replacement policy 7 such that the long-run average cost per unit
time is minimized.

We consider a monotone process model for a multistate one-component degenerative system and following Lam, Zhang
and Zheng (2002), we make the following assumptions. For the sake of readability, we state the same here.

Assumption 2.1. At time ¢ = 0, a new system is put into field use. Whenever the system fails, it will be repaired. The
system will be replaced by an identical new one, some time later.

Assumption 2.2. The system state at time ¢, denoted by S (¢) is

0,  if the system is working at time ¢

S@ = i,  if the system is in the i-th type of failure (2.1
state at time ¢, i = 1,2,...,k.

Thus the state space is Q = {0,1,2,...,k}. If the system fails, then with probability p;, the system will be in state i,
k

i = 1,2,...,kandei = 1.
i=1

Assumption 2.3. Let X; be the first operating time. For n > 2, let X, be the operating time of the system after (n — 1)-st
repair, let Y, be the repair time after the n-th failure and Z be the replacement time. Now, denote the time of the n-th
failure by 7,. Assume that

P(X; <1
and P(X, <tS(t)) =1)

U@,
Uait), i=12,...,k

In general, for j=1,2,...,n—-1; i; = 1,2,...,k,
PX, <dS(n) = ir,....S(tu-1) = ip-1) = Ul -+~ a;, D),
where 1 < a; < ay < --- < a;. Similarly, assume that
PY, <4S@t) =) =Vbit), i=12,...,k.
In general, for j =1,2,...,n; i;=1,2,...,k,
P(Y, <S(t) =i1,...,8) = i) = V(i -+ b;,1),

where 1 > by > by >--- > b, > 0.
Assumption 2.4. The working age of the system at time T is the cumulative life-time given by

T = t—M,, L,+M,<t<L,,1+M,
Ln+1’ Ln+1 + Mn <t< Ln+1 + Mn+l

where L, = >, X; and M,, = }, Y; and My = Ny = 0.
i=1 i=1

Assumption 2.5. Let r be the reward rate per unit time of the system when it is operating and ¢ be the repair cost rate per
unit time of the system. Assume further that the replacement cost comprises of two parts: one part is the basic replacement
cost R and the other part is the cost proportional to the length of replacement time Z at rate c,.

Assumption 2.6. The replacement policy 7T is adapted under which the system will be replaced whenever its working age
reaches T'.

Let E(Xy) = [tdU(1) = Aand E(Y1) = [tdV(t) = p. Following Lam, Zhang and Zheng (2002), we have E(X,) = -,
0 0
where a = ( - ‘;i’f)_l and E(Y,) = 4, where b = ( < %)_].
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Let T be the first replacement time and in general for n > 2, let T,, be the time between (n — 1)-st replacement and
n-th replacement. Thus the sequence T, 7>, ... constitutes a renewal process, while the interarrival times between two
consecutive replacements is a renewal cycle. Further, a cycle is completed, if a replacement is done. By the theory of
renewal reward process, the long-run average cost per unit time is given by

the expected cost incurred in a cycle

¢(T)

the expected length of a cycle

n-1 n
cE [Z Y,-] +R+c,E(Z) - rE (Z Xi)

i=1 i=1

E (i Xi) +E [ni Y;] +E@2)

i=1 i=1

, (2.2)

where 77 is a random variable denoting the number of failures in time 7. Since 7 is also a stopping time with respect to the
o-fields {0' <X, X,....X; >, n=12,.. } , by Wald’s equation, we have

E[anx] :E(E [ZU:Xm:nD:/li FuT) 2.3)
i=1 i=1 n=1 ar!
where F,(-) is the n-fold convolution of F(-) with itself and
n—1 n—1
E{ZY,»] = E{E Zmn =n-1
i=1 i=1

where G, (+) is the n-fold convolution of G(-) with itself.

— Gu(T
]=uZ D, 4

n=1

Using equations (2.3) and (2.4), equation (2.2) becomes

cu Z Gn(T) +R+c,t—rd Z Fu (D)

n=1 b n=1 a’l_l
E(T) = — D S G (T)_ 2.5)
F}’l n
/lnzz; pr +,un:1 b +7
where E(Z) = 7. Further
(c+r)p Z Gl )+R1
¢(T) = e (T) D) - (2.6)
/IZ pr 2. b +7T

where Ry = R+ (¢, + r)t. Let A, = f—n and B, = Then % (T) can be rewritten as

arz Tl

(c+7) )" AGu(T) + Ry
E(T) = oL - 2.7)

00

D B FAT) + Y AG(T) + 7
n=1 n=1

We observe here that ), | A,G,(T) and ), B,F,(T) converges absolutely. It follows from Mertens (Rudin(1976))

Theorem that . . .
D AGHT) Y By Fu(T) = > > ABy yGi(T)F, i(T).
n=1 n=1 n=1 k=1

Since the series are uniformly convergent, term-by-term differentiation is applicable. On equating 6”(T) to zero, we
obtain

(c+ 1> > ABui [Fu  MGHT) = GU(THF,,_(T)}

n=1 k=1
+1(c+ 1)) AnGH(T) = Ry Y. ByFy(T) = 0. (2.8)
n=1 n=1

174 > www.ccsenet.org



Journal of Mathematics Research February, 2010

If €”(T) > 0, then we must have

(c+7) ). > AcBy {s;g(T)F,,_k(T) - GW(T)F]. k(T} —R )" AG(T) =R ). B,F}(T) > 0. (2.9)
n=1 k=1 n=1 n=1

Thus (2.8) gives T* for which %' (T*) is minimum. Summarizing the above facts, we have the following theorem.

Theorem 2.1. The long-run average cost per unit per unit time, C(T) given by (2.5) for the monotone process model for
a multistate one-component system under T-policy is minimum, if (2.8) and (2.9) hold.

Moreover, the minimization procedure can also be done by numerical method.
3. The Replacement Policy 7 with NONN repair times

In this section, we introduce and study a T-policy for a multistate one-component degenerative system with NONN repair
times. Under the replacement policy 7, the problem is to determine an optimal replacement policy 7* such that the
long-run average cost per unit time is minimized.

We consider a monotone process model for a multistate one-component degenerative system and make the following
assumptions:

Assumptions 3.1, 3.2, 3.4, 3.5 are the same as Assumptions 2.1, 2.2, 2.4 and 2.5.

Assumption 3.3. Let X; be the first operating time. For n > 2, let X,, be the operating time of the system after (n — 1)-st
repair, let &, be the repair time after the n-th failure and Z be the replacement time. Now, denote the time of the n-th
failure by #,.

Assumption 3.6. The survival times (X;) and the NONN repair times (£;) and the replacement time Z, for i = 1,2, ... are
independent.

Assumption 3.7. The replacement policy T is adapted under which the system will be replaced whenever its working age
reaches T'.

Therefore
E¢) = EXY)PY,>0+1PY,=0)
=p)+p.

Let 7 be the first replacement time and in general for n > 2, let T,, be the time between (n — 1)-st replacement and n-th
replacement. Thus the sequence T, T», ... constitutes a renewal process. Further, a cycle is completed, if a replacement
is done. By the theory of renewal reward process, the long-run average cost per ut time is given by

“T) = the expected cost incurred in a cycle

the expected length of a cycle
n-1 n
CcE [Z gn] +R+c,E(Z) - rE [Z X)
n=1 n=1
n n-1
E (Z X] +E {Z gn] + EZ)
n=1 n=1

where 7 is a random variable denoting the number of failures in time 7. Since 7 is also a stopping time with respect to the
o-fields {0' <X, Xo,..., Xy > n=12,.. } , by Wald’s equation,
we have

, (3.1

n

S

n=1

where F,(+) is the n-fold convolution of F(-) with itself.

E

= /IZ Fu1) (3.2)

a1 ’

n=1

Consider

S
——
ML
EA
~————
1l
e

E [:Z:: E(fn)lﬂ]]

=y (“(1 P, p) G(T), (3.3)
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where G, (-) denotes the n-fold convolution of G(-).

Using equations (3.2) and (3.3), equation (3.1) becomes

o (1 — > Fo(T
¢ ’“‘(bn_lp)+p)Gn(T)+R+cpr—r/12 an(_l)
== FT) | 3 (10 =) nZI’
AZ +Z(“bn—_1p +p)Gn(T)+T
n=1
where E(Z) = 7. Further
(c+ )Z(’“‘(bn r) p)Gn<T)+R1
CT) = — F(T”) — - - (3.5)
iy = +Z(’“‘ bn_lp +p)G,,(T)+T
n=1 n=1
where Ry = R + (¢, + r)t. Let
1 _ud-p)
A, = s and B, v —

Then % (T) can be rewritten as

(c+r)ZB G.(T) + R,
E(T) = nel - (3.6)

00

D AFLT) + Z B,Gy(T) +1
n=1 n=1

On equating €’ (T) to zero, we obtain
(c+ 1) By i {Fut MGUT) = Gu(T)F,_(T)} + 7(c + r)ZB G(T) - Rle Fi(T) =0. 3.7
n=1 k=1
If €”(T) > 0, then we must have

(c+r) ). > B F;('(T)Fn_k(T) ~ GU(T)F. k(TJ Ri Y {4,,F,;’(T) + BnG;’(T] > 0. (3.8)

n=1 k=1 n=1

For € (T) to attain mimum, €’(T) = 0 and €”'(T) > 0. Thus (3.7) gives T* for which € (T*) is mimum. Summarizing
the above facts, we have the following theorem.

Theorem 1 The long-run average cost per ut per ut time, € (T) given by (3.4) for the monotone process alternative repair
model of a multistate one-component system under T-policy with NONN repair times is mimum, if (3.7) and (3.8) hold.

Remarks.

(1) When p = 0, that is when the repair times non-negligible, equation (3.4) reduces to

o Gu(T o Fo(T
c,uZ Gbn(_l) +R+c,,‘r—r/12 (_ )
n=1 n=

anl

0 3 S

n=1 n=1

E(T) =

(il) When p = 1, that is, when the repair times are negligible, equation(3.4) reduces to

Z G(T) + R+c,T — mz d (T)

CK(T)— n=1
Z ”1 ZG(T)+T

n=
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4. The Replacement Policy N with NONN repair times

In this section, we study the alternative repair model introduced in the previous section for the maintenance problem of
a repairable system and we use the N policy with NONN repair times. Under the replacement policy N, the problem
is to determine an optimal N* such that the long-run average cost per unit time is minimized. We make the following
assumptions :

Assumptions 4.1 to 4.6 are the same as assumptions 3.1 to 3.6.

Assumption 4.7. A replacement policy N with NONN repair times is adapted. By applying the replacement policyN, the
system will be replaced by an identical new one at the time following the N-th failure. The replacement time is a random
variable Z with E(Z) = 7.

Then by the renewal reward theorem, the long-run average cost per unit time under the replacement policy N with NONN
repair times is given by

the expected cost incurred in a cycle
the expected length of a cycle

N-1 N
cE [Z gn] +R+c,EZ) - rE (Z X]
n=1 _ — n=1
E (Z X,,] +E [Z gn] + EQZ)
n=1 n=1

N-1 N
cZ E@E)-r Z E(X,) + R+ c,E2)

G (N)

= — ) 4.1
Z E(X,) + Z E@&)+ E(Z)
n=1
Now
N-1 N—
E{Z gn] = D UEX)P(Y, > 0)+ 1P(Y, = 0)]
n=1 n=1
N-1 L
- ;(ﬁ(l -p)+p) 42)
and

N N 1
E[Z xJ = Do 4.3)

(c+r)N l(% - )+p)+R|
CN) = — I”Z‘Nil - (4.4)
/l; a3 (—(1 o+ p)

where Ry = R+ (¢, + 1)t
In order to minimize €' (N), we define .7 (N) and note that minimizing % (N) is equivalent to minimizing <7 (N).
N-1

(c+r)Z(% 1—p)+p)+R1

i=1
Ny P
/lzanl+ (—n(l—p)+p)+‘r
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We now find the difference between 2/ (N + 1) and .o/ (N).

(c+r)( (1- )+p)[T+ga’?l]—Rl(%+<:—N(1—p)+p))
—<c+r>aiNN_l(l%(1—p>+p)
AN+~ dN) = —— . R, —
ai1+2(ﬁ(l—p)+p)+‘r {Zai1+2(ﬁ(l—p)+p)+r
n=1 n=1 n=1 n=1

Here the denominator of the right side above term is positive. Define

g (o)
N

(Ba-pep)d 25 - S (a-pep)+ (Ea-pp)e
n=1

Since the denominator of <7 (N + 1) — &/ (N) is always positive, the sign of @7 (N + 1) — &/ (N) is the same as the sign of
its numerator. Concomitantly, we have the following.

B(N) =

(c+7r)

Lemma 1 &/ (N) is either non-decreasing (or non-increasing) in N if and only if Z(N) > 1 (< 1)

Lemma 2 For the model described in this section, under assumptions 4.1 to 4.7, we have,

HB(N)is non-decreasing in Nif and only if bN”p(l —a) > u(l —p)a->b) 4.5)

Proof. Here
A

an 1

iM=

A
BN+D-BN) = |+ A=)+

(bN(l—p)+p

—%2(—(1—p>+p) (La-m+p

+1

n

T

—_—

=

U =pap) (it -m+p) ) -

n

1 u H
‘WZ(;"“‘1’>+1’)+(W“"’>”’)T

n=1

Il
—_

Note here that B(N + 1) — ZB(N) > 0, that is, Z(N) is non-decreasing in N if and only if

0

\%

(& =m+p)-a(z0-p+p)

bN+1 bN+1p

\

ub(1 - p) + p—au(l—p)—a 0,
which on simplification yields (4.5) |

Moreover the minimization procedure can be done by analytical or numerical methods.

Theorem 2 For the model described in this section under assumptions 4.1 to 4.7, an optimal replacement policy N* can
be determined by

N* = min{N: %Z(N)=> 1}
Remark. If N = 1, then

(c+n[ud=p)+pli+7)
R+ r1) (A2 + pu(1 = p))
If (1) > 1, then N*=1. This means that an optimal replacement policy is to be replace the system immediately whenever

it fails. If Z(co) exist and H(o0) < 1, then N* = co0.This means the optimal policy is to continually repair the system as it
ages without ever replacing it.

AB(1)
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We now give the expression for the long-run average cost per unit time derived for a multistate one-component system
under N-policy by Lam, Zhang and Zheng (2002) which is needed for comparison of policies.

N-14 Ny
C‘/JZE +R+CPT_MZF
%(N)Z i=1 i=1

N 1 N711
/lzllal—_l'l'/lz;g'f"r
i= i=

5. The Bivaritae Policy (7, N) with NONN repair times

In this section, we study a bivariate policy (7, N) with NONN repair times under which the system is replaced at working
age T or at the time following the N-th failure, whichever occurs first. The problem is to choose an optimal replacement
policy (T, N)* such that the long-run average cost per unit time is minimized. We make the following assumptions.
Assumptions 5.1 to 5.5 are the same as Assumptions 2.1 to 2.5.

Assumption 5.6. The replacement policy (7, N) is used. Let T be the first replacement time and in general for n > 2, let
T, be the time between the (n — 1)-st replacement and the n-th replacement. Then the sequence {7}, n = 1,2, ...} forms a
renewal process. Therefore, the inter arrival times between two consecutive replacements is a renewal cycle.

Let € (T, N) be the long-run average cost per unit time under the bivariate replacement policy (7, N). Then according to
the renewal reward theorem, the long-run average cost per unit time is given by

the expected cost incurred in a cycle

€(T,N
( ) the expected length of a cycle

N-1

n N
E{(chn —rT )«w)} + ¢y EQZ)+E {[chn —r Y X, X(LNsT)} +R
n=1 n=1 n=1

= 57 , (5.1)

where 7 is a random variable denoting the number of failures before the working age of the system reaches 7', W is the
length of a cycle and

|1, if event A occurs
XA = 0, if event A does not occur

denotes the indicator function. Therefore n =0, 1,...,N — 1.

The length of the cycle under the replacement policy (7, N) is

n N N-1
W= [T + an] Xwy>T) + an + an Xay<r) +Z,
n=1 n=1 n=1
where 7 =0,1,2,..., N — 1 is the number of failures before the working age of the system exceeds 7. Now

5

n=1

N
(Z Xn]X(LNsT)lLN

n=1

T N
ElN XLy = u|dF
jo‘ [; |Ly M] n (1)

T
| warwa (52)
0

X(LNST):I = E {E
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and

E Xy<n)lLn

N-1

(Z &

G

= f E{ §n|LN =u
0

n=

Il

|
——

e

|

dFy(u)

X(LN<T)]

N-1
[Z &
n=1

_ =

—_

N-1

= fOT(;E@)
-

= (bf_l(l—p)+p)fonFN(M)

dFy(u)

(1= p)+p) Py

= Y (p5a-p+p) FvD. (53)

Further

E(W) E

X(LN>T)]

LT + znlfn
n:lN

N-1
Z X, + Z gn
n=1 n=1
n
(Z &

n=1

N N-1
Z X, + Z fn] XLy< DIy

n=1 n=1

+E Xy | + E(Z)

E[Txw»n]+E

+E{E

TFy(T)+E

X(LN>T)}

} + E(Z)

N-1

Z En X(Li<T <Ly)

n=1

T N-1
+f0 udFy(u) + ) (%(1 -+ p) Fu(T)+7, (5.4)
n=1

N

where b is as given in section 2. Let Wy_, = 2/,

and

X;. Then Ly = L, + Wy_,. Moreover L, and Wy_, are independent

Hyvon(t) = fo Hy-1on (alt — ) dH(), 5.5)

where Hy_;_,(t) is the distribution of szv: ++1X;j and a is as given in section 2. Since the distribution function of X, is

H(t) = F(a"), equation (5.5) can be written, by induction, as Hy_,(¢) = Fy_,(a"t). Now

Elxw,<r<ty] = PLy<T <Ly,+Wy,)

T 00
f f dHy_;(t) dF,(u)
0 T-u

T
f Fron(d(T — ) dF (0,

0
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so that equation (5.4) becomes

T
EW) = TFyT)+ Z ( =P+ p) fo F-n(@"(T = u)) dF (1)

+f0 udFN(u)+Z(bn 1(1—p)+p)FN(t)+T

n=1
N-1

T_
fo Fn(u) du + Z(;—l

n=1

P+ p) Fr(T)

N-1

T
+ (bn 1(1—17)+p)f0 Fn-n(@"(T —u)) dFy(u) + 7.

Equation (5.1) now becomes

T

(= -p+p) f Fy-n(@"(T = 0)dF, () = rTFy(T)
0

N-1

N-1 ,
cZ(bff_l (1 —P)+p)dFN(u) - rf(; udFy(u) + R+ ¢,

n=1

+

s— 5 1M

C(T,Nx=

T

[ Fvw du+ Z (5= )+ p) P

O

T
+Z (bn fd=-p+ p)fo Fya@(T = u)) dF,(u) + 7

n=1

r N— 1
c{ (= )+ p) ()
n=1
-1

T —
+ ( =P+ p) fo Fy_y(@"(T - u))dF,,(u)}

n=

T
+R+c,T—71 f Fn(wdu
— - 0 —, (5.6)

[ Fxwa Z (250~ )+ p) F()

. -
+Zl(bn_l<1 —p>+p) fo Fy_n(@"(T = u)) dF,(u) + 7

This is a bivariate function. Obviously, when N is fixed, € (T, N) is a function of 7. For fixed N = m, it can be written as

C(T,N)=%,(T), m=1,2,....

Thus, for a fixed m, we can find T, by analytical or numerical methods such that %,,,(
1,2,....m .,wecanﬁnde,T;,...,T,fl,
are minimized.

T,,) is minimized. That is, when N =
., respectively, such that the corresponding €1(T7), 62(T5), ..., Cu(T}), . ..

Because the total lifetime of a multistate degenerative system is limited, the minimum of the long-run average cost per unit
time exists. So we can determine the minimum of the long-run average cost per unit time based on %} (T7), ‘KZ(T; )y Gl

For example, if the minimum is denoted by &, (T;), we obtain the bivariate optimal replacement policy (7, N)* such that

C(T,N)") = m]\i,n EN(Ty).
Remarks.
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(i) When p = 0, equation (5.6) reduces to

N-1 N-1 r
¢ (%)F V() + Z (1%) fo Fn_n(d"(T — u))dF,(u)
n=1 n=1

T
+R+c,T—71 f fN(u)du
€(T,N) = 2 ,

T N-1 u N-1 u T _
fo Fru) du + Z:; (F) FN(T); (F) fo Frvn(@ (T — 1)) dF (1) + T

and in this case (5.6) reduces to ¢’ (T, N) given by (10) of Zhang, Yam and Zuo (2007).

(ii)) When p = 1, equation (5.6) reduces to

N-1

T T
c(N = DFN(T) + Z(N -1 f Fnon(@ (T = u))dF,(u)+R + c,T — 1 f Fn(u)du
n=1 0 0

€(T,N) = - -
f Fy) du+ (N - DFN(T)N - 1) f Fnon(@ (T = w)) dF (1) + T
0 0

6. Comparison of Policies

6.1 Comparison of T-policy with N-policy.
Ifforany T > 0,

Z F:n(—i) =09,

n=1

then €(T) = c. Therefore

E(N¥) = n}\}n F(N) < E(0) =c.

It follows that N-policy is better than T-policy.
6.2 Comparison of the Bivariate policy (T, N) with the univariate T-policy and N-policy.

When T — oo,
N-1 1 N
cu E—/U'E F+R+CPT
lim (T, N) = —=! it
T—00 N N-1
1 1
A E al_—l +u = +T

If the constants c, r, R, cp, and the expected values A, y, and 7 are the same as in Lam, Zhang and Zheng (2002)’s model,
then

€ (T,N)) = mAiln En(Ty) = mAi,n [mTin (T, N)]
n}\i}n [€ (00, N)] = €(N™).

IA

Hence the bivariate optimal replacement policy (7', N)* is better than the univariate optimal replacement policies 7" and
N*.

The above analysis leads us to conclude that a bivariate optimal replacement policy for a multistate degenerative system
is still better than the univariate optimal replacement policies for the same system.
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7. Numerical Examples

We consider a numerical example to demonstrate the models and methodology developed in this paper. Consider a de-
generative simple repairable system with three states including two failure states and one working state, that is, k = 2.
Assume that p; = 0.495, p, = 0.505; all = 1.005, a, = 1.1; b; = 0.95 fmd b, =085sothatp; + pr = 1,1 <a; < a
ey ’2) = 1.048 and b:(’ﬂ+&) = 0.897. Let A = 400, = 24, ¢ = 8 r = 600,
ar @ by by

R = 50000, ¢, = 3, 7 = 12. Here A and y are in time units and ¢, 7, R, ¢, and 7 are in monetary units. Assuming these
values, we now calculate the long run average cost for the two distinct replacement models developed in this paper in the
following cases.

and 1 > by > b,. Thenaz(

Casg(1): Tae N-PorLicy witH NNON REPAIR TIMES

In this case, using equation (4.4), overpassing numerical calculations, we arrive at N* = 10 when p = 0 and p = 0.3.
However, the long-run average cost decreases from 12.9169 to 10.8856 monetary units, as p increase from O to 0.3. For
other values of p, the corresponding values of ¢’(N) in equation (4.4) are given in Table 1.

Note here that as the probability p of the NONN repair times increases from 0 to 0.9, the optimal value N* that minimizes
% (N) given in (4.4) increases from N* = 10 to N* = 14, whereas the long-run average cost ¥’ (N) decreases from 12.9169
monetary units to —3.4846 monetary units. However, if p is taken as 1, that is, when the repair times are non-negligible,
then the value of N* is found to be 44 with the corresponding long-run average cost —22.4521 monetary units. Further,
for each value of p, there is a unique optimal replacement policy N* which minimizes €’ (N) given in (4.4). Here € (N*)
is the unique minimum of the average cost. These are plotted in Fig. 1.

Case(m): THE BIVARIATE (7', N)-poLicY WITH NNON REPAIR TIMES

Assume that the distribution function of X, is exponential, that is,

Fu) = Fud ')
a™! 1
= 1l-exp|- ;tZO;Z>O;a21andn=1,2,....
The density function of the sum } 7, X; of the random variables X;, X, ..., X, having exponential distribution and fol-

lowing an increasing geometric process is given by

nn=h)  p _a
o = 1ty nexp( o)

i=1 l_l(aH _aj—l).

The distribution function of }}?_, X;, in this case, is given by

n n ajfl anflt
Hn(t) = I—Z nm CXp(— 1 ), for t > 0.

i=1 J=1
i#]

Equation (5.6) becomes

N-1 ,
c (%(1 -p)+ p) H,(T)+R+c,T— rf Fn(u)du
n= 0
TAN) = T N1 , (7.1)
j(; F(u) du+2(bff_l(1 —p)+p)Hn(T)+T

n=1
where

N n

r i—1 n—1
fOFN(u)du =y ﬂ# (%)[l—exp(_aﬂl)}_

i=1 ] =t
i#]

In the above equation of the objective function, T is a continuous variable and N is a discrete variable. In this case,
assuming p = 0.5 and using equation (7.1) overpassing numerical calculations, we arrive at (7', N)* = (301, 31), such
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that%’(T, N)is minimum at (7, N)* and the long-run average cost is €(T,N) = % (301,31) = —20792 monetary units.
The values of € (T, N) for T ranging from 0 to 400 time units and N ranging from 0 to 50, for different values of p are
evaluated using Maple 6 and the results are plotted in the figures numbered 2 to 7.

When p = 0, then we obtain (T, N)* = (41, 11) with the corresponding €(T, N)* = —1623.5022. When p = 0.3, then we
obtain (7, N)* = (41, 11) with the corresponding € (T, N)* = —=6610.03. When p = 0.5, then we obtain (T, N)* = (261, 16)
with the corresponding € (T, N)* = —=5276.50. When p = 0.7, then we obtain (7, N)* = (1, 11) with the corresponding
€ (T,N)" = —1216.36. When p = 0.9, then we obtain (7, N)* = (121, 11) with the corresponding €' (T, N)* = —5584.03.
When p = 1.0, then we obtain (T, N)* = (21, 36) with the corresponding €' (T, N)* = —308.99.

8. Comparison of Numerical Results
In this section, we compare the numerical results evaluated in the previous section.

We concluded that in Section 6 that a bivariate optimal replacement policy (7, N)* for a multistate degenerative system is
always better than the univariate replacement polices for the same system.

When p = 0, that is, when the repair times are non-negligible, then under the univariate N policy, using equation (4.4),
we obtain N* = 10 and €(N*) = 12.9169 monetary units, where as under the bivariate (T, N) policy using equation (7.1),
we obtain (7, N)* = (41, 11) with the corresponding €' (T, N)* = —1623.5022. Therefore it is confirmed that the bivariate
(T, N) policy is better than the univariate optimal replacement policy. For other values of p ranging from p =0to p = 1,
the corresponding optimal values of N*, (T, N)* and their respective costs are presented in Table 2.

9. Conclusion

By considering a repairable system for a monotone process model for a one component multistate degenerative system,
explicit expressions for the long-run average cost per unit time under the univariate 7-policy policy is derived.The condi-
tions for the existence of the optimal replacement policy 7™ are also derived. Assuming an alternate repair model, for the
same system, long-run average cost per unit time under 7 policy with NNON repair times, N policy with NNON repair
times are derived. Also the existence of the optimal replacement polices have been derived. Furthermore we have derived
the long run average cost per unit time under a bivariate (7, N) policy with NNON repair times. Also, comparison between
the existing N-policy and the above polices have been carried out. It is found that the bivariate optimal replacement policy
for a multistate degenerative system is better than the univariate policies for the same system. Thangaraj and Rizwan
(2001) have established the same result for a two state system with burn-in. Numerical examples are given to illustrate
the models and methodology developed in this paper. Also comparison with the existing models have also been carried
out. It is concluded here that the bivariate (7', N) policy is the best replacement policy for any multivariate deteriorating
system. It is confirmed in this study that the N-policy is better than T-policy for a monotone process model for a one
component multistate degenerative system. This situation triggers us to conjecture that N-policy is the best replacement
policy among univariate policies for any deteriorating system.
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Table 1. The values of €’ (N) for different values of p

N | p=00]| p=03 | p=05|p=07 | p=09
5 16.1661 | 15.3032 | 14.4740 | 13.2894 | 11.4581
6 || 14.6282 | 13.3388 | 12.0699 | 10.2038 | 7.1891
7 13.7135 | 12.1213 | 10.5207 | 8.1039 | 4.0333
8 13.2036 | 11.4003 | 9.5523 | 6.6927 1.6778
9 12.9663 | 11.0219 | 8.9936 | 5.7813 | -0.0788
10 || 12.9169 | 10.8856 | 8.7312 | 5.2430 | -1.3729
11 || 12.9987 | 10.9229 | 8.6869 | 4.9891 | -2.2998
12 || 13.1701 | 11.0854 | 8.8046 | 4.9552 | -2.9284
13 || 13.4088 | 11.3379 | 9.0427 | 5.0928 | -3.3102
14 || 13.6883 | 11.6540 | 9.3699 | 5.3645 | -3.4846
15 || 13.9953 | 12.0140 | 9.7619 | 5.7407 | -3.4827

Table 2. Comparison of numerical results between optimal univariate and bivariate polices for different values of p

N p=0.0 p=03 p=05 p=0.7 p=09 | p=1.0
N* 10 10 11 12 14 44
E(N)* 12.92 10.89 8.69 4.69 -3.48 -22.45
(T,N)* 41,11) 41,11) | (261,16) (11,1 (121,11) | (36,21)
C(T,N)* || -1623.50 | -6610.30 | -5276.50 | -1216.36 | -5584.03 | -308.99
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Figure 1. The plots of expected cost €' (N) against N
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Figure 2. The plot of (T, N),when p =0 Figure 3. The plot of (T, N),when p = 0.3

Figure 4. The plot of € (T, N), when p = 0.5 Figure 5. The plot of €’ (T, N),when p = 0.7

Figure 6. The plot of expected cost €' (T, N), when p = 0.9 Figure 7. The plot of €' (T, N),when p = 1.0
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